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George Soros

  

Born August 12, 1930, as Schwartz György) is a Hungarian-American financier, businessman
and notable philanthropist focused on supporting liberal ideals and causes.[3] He became
known as "the Man Who Broke the Bank of England" after he made a reported $1 billion during
the 1992 Black Wednesday UK currency crises.[4][5] Soros correctly speculated that the British
government would have to devalue the pound sterling.Soros is Chairman of the Soros Fund
Management and the Open Society Institute and a former member of the Board of Directors of
the Council on Foreign Relations. He played a significant role in the peaceful transition from
communism to capitalism in Hungary (1984–89)[5] and provided Europe's largest-ever higher
education endowment to Central European University in Budapest.[7] Later, the Open Society
Institute's programs in Georgia were considered by Russian and Western observers to have
been crucial in the success of the Rose Revolution. In the United States, he is known for
donating large sums of money in an effort to defeat President George W. Bush's bid for
re-election in 2004. In 2010, he donated $1 million in support of Proposition 19, which would
have legalized marijuana in the state of California. He was an initial donor to the Center for
American Progress, and he continues to support the organization through the Open Society
Foundations. The Open Society Institute has active programs in more than 60 countries around
the world with total expenditures currently averaging approximately $600 million a year.

  

In 2003, former Federal Reserve Chairman Paul Volcker wrote in the foreword of Soros' book
The Alchemy of Finance:

  

George Soros has made his mark as an enormously successful speculator, wise enough to
largely withdraw when still way ahead of the game. The bulk of his enormous winnings is now
devoted to encouraging transitional and emerging nations to become 'open societies,' open not
only in the sense of freedom of commerce but – more important – tolerant of new ideas and
different modes of thinking and behavior.[9]

  

New York Times

  

columnist Paul Krugman is critical of Soros's effect on financial markets. "Nobody who has read
a business magazine in the last few years can be unaware that these days there really are
investors who not only move money in anticipation of a currency crisis, but actually do their best
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to trigger that crisis for fun and profit. These new actors on the scene do not yet have a
standard name; my proposed term is 'Soroi.'"Soros was born in Budapest, Kingdom of Hungary,
the son of the Esperantist writer Tivadar Soros and Elizabeth Soros. Tivadar (also known as
Teodoro) was a Hungarian Jew, who was a prisoner of war during and after World War I and
eventually escaped from Russia to rejoin his family in Budapest.[11][12]

  

The family changed its name from Schwartz to Soros in 1936, in response to growing
anti-semitism with the rise of fascism. Tivadar liked the new name because it is a palindrome
and has a meaning. Although the specific meaning is left unstated in Kaufman's biography, in
Hungarian, soros means next in line, or designated successor; and, in Esperanto, it means "will
soar".[13] Tivadar taught George to speak Esperanto from birth. Soros later said that he grew
up in a Jewish home and that his parents were cautious with their religious roots.[14]

  

Married and divorced twice, Soros has three children with Annaliese Witschak (Robert, Andrea,
Jonathan) and two with Susan Weber Soros (Alexander and Gregory). His elder brother, Paul
Soros, also a private investor and philanthropist, is an engineer, who headed Soros Associates
and established the Paul and Daisy Soros Fellowships for Young Americans.[15][16] Soros'
nephew Peter Soros, a son of Paul Soros, married the former Flora Fraser – a daughter of Lady
Antonia Fraser and the late Sir Hugh Fraser and a stepdaughter of the late 2005 Nobel
Laureate Harold Pinter. Fraser and Soros separated in 2009. [17]

  

His son Alexander Soros is also gaining prominence for his donations to social and political
causes. Alexander led the list of student political donors in the 2010 election cycle.[18]

  

Early life

  

Soros was thirteen years old in March 1944 when Nazi Germany occupied Hungary.[19] Soros
took a job with the Jewish Council,[11] which had been established during the Nazi occupation
of Hungary to carry out Nazi and Hungarian government anti-Jewish measures.[20][21] Soros
later described this time to writer Michael Lewis:

  

The Jewish Council asked the little kids to hand out the deportation notices. I was told to go to
the Jewish Council. And there I was given these small slips of paper...It said report to the rabbi
seminary at 9 am...And I was given this list of names. I took this piece of paper to my father. He
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instantly recognized it. This was a list of Hungarian Jewish lawyers. He said, "You deliver the
slips of paper and tell the people that if they report they will be deported."[22]

  

Later that year, at age 14, Soros lived with and posed as the godson of an employee of the
Hungarian Ministry of Agriculture. On one occasion, the official was ordered to inventory the
remaining contents of the estate of a wealthy Jewish family that had fled the country.[23] Rather
than leave the young Soros alone in the city, the official brought him along. The following year,
Soros survived the Battle of Budapest, in which Soviet and German forces fought
house-to-house through the city.

  

Soros emigrated to England in 1947 and, as an impoverished student, lived with his uncle, an
Orthodox Jew. His uncle paid his living expenses while he attended the London School of
Economics, where he received a Bachelor of Science in Philosophy in 1952. While a student of
the philosopher Karl Popper, Soros worked as a railway porter and as a waiter. A University
tutor requested aid for Soros, and he received £40 from a Religious Society of Friends (Quaker)
charity. He eventually secured an entry-level position with London merchant bank Singer &
Friedlander.

  

Currency speculation

  

On September 16, 1992, Black Wednesday, Soros's fund sold short more than US$10 billion
worth of pounds, profiting from the UK government's reluctance to either raise its interest rates
to levels comparable to those of other European Exchange Rate Mechanism countries or to
float its currency.

  

Finally, the UK withdrew from the European Exchange Rate Mechanism, devaluing the pound
sterling, earning Soros an estimated US$1.1 billion. He was dubbed "the man who broke the
Bank of England."[31] In 1997, the UK Treasury estimated the cost of Black Wednesday at £3.4
billion.

  

quoted Soros as saying: "Our total position by Black Wednesday had to be worth almost $10
billion. We planned to sell more than that. In fact, when Norman Lamont said just before the
devaluation that he would borrow nearly $15 billion to defend sterling, we were amused
because that was about how much we wanted to sell."
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http://en.wikipedia.org/wiki/George_Soros

  

Stanley Druckenmiller, who traded under Soros, originally saw the weakness in the pound.
"Soros' contribution was pushing him to take a gigantic position."[32][33]
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